Abstract

This paper describes the methodologies used
in the Household Expenditure Surveys (HES)
conducted by the Department of Statistics,
Malaysia. The paper also examines the
conceptual issues in expenditure
measurements and analyse the consumption
expenditure pattern of the Malaysian
households by ethnic groups for the years
1973, 1980 and 1993/94. Data based on the
expenditure survey is primarily used for the
construction of the Consumer Price Index
(CPI) which is the best indicator of the
inflation rate of the country.

Introduction

This paper proposes to briefly discuss the
methodologies used in the HES, the concep-
tual issues in expenditure measurements, and
the analysis of consumption patterns in the
more recent years, that is, 1973, 1980 and
1993/94, with greater emphasis on the latest
HES 1993/94.

With these objectives in mind, the paper
is organised into the following parts. The first
part briefly gives the background of the
household surveys and the data collection
procedures employed in the HES. The second
part discusses the main concepts used in the
HES. Part three will look at the consumption

patterns over three time periods of 1973,
1980 and 1993/94 for Peninsular Malaysia
while part four will concentrate on the
consumption patterns of Malaysia.

The HES is used principally for deter-
mining the areas of household consumption
expenditure to be included in the construct-
ion of the CPI, for updating the weights
(which reflects the measure of relative
importance) to be given to each area of
expenditure in compiling and revising the CPI,
and for determining of the composition of the
market basket of products and services for
pricing purposes. The HES is also used to
supplement the data available for estimating
some of the components of private final
consumption expenditure, an element of the
Gross National Product especially in areas
where data are difficult to obtain directly,
such as, imputed rents for owner-occupied
house.

Background

The history of expenditure surveys in the
world can be traced back, at least, to 1857
when Ernst Engel propounded the law that
the percentage expenditure on food is, on the
average a decreasing function of income. His
conclusion was based on a study of 153
Belgian family budgets. Engel’s study was an
attempt at collecting expenditure data for the







































